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The Honorable Perclval F. Brundage/ 

Director * 

Bureau of the Budget 
Washington 21, 0, C. 

Bear Hr# Brundaget 

This is in reply to your letter of 6 December 1916 conveying the 
President *s suggestion that we minimise our plans for new construction, 
and even major repairs, during the present period of extremely high 
business activity. It is my understanding that this policy is intended 
to apply only to construction in the United States. 

According to present plans the maximum expenditure for stateside 
construction by this Agency for the remainder of Fiscal Year 191? and 
for Fiscal Year 1910, exclusive of expendit ures for the new headquar- 
ters buildi ng, will amount to approximately! 

~1 » will certainly give most careful consideration to the 
possible curtailment or elimination of this construction during this 
period. 


STAT 


With regard to the new building, we had anticipated incurring con- 
struct! on_ obligations in Fiscal Year 1918 of approximately! |. 

The actual expenditures, according to estima tes by the G eneral Services 
Administration, would amount to a maximum of | |, As you know, 

this building is of extreme importance to the Agency. We anticipate 
^kat a fter the bui lding is completed and occupied savings of approxi- 
mately ! I will accrue each year to the Government and that our 

efficiency and security will be improved tremendously. In addition, 
the longer we delay construction of the building the more it will cost 
the Government. For example, since March, 1911, when our original esti- 
mates were made, the "Engineering News Record" building cost index has 
increased, by 8.9 per cent. Of great importance also is the fact that. 
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SSJSwJE: *2?; J hus ’ eV<m ^ th “P^ted construction of our new 
building there will be a race for the finish line. 

aueh your agreement to include estimated obli- 
|!!r ?or-R f J Tu X I for thp fculldin s in the CIA. Budget for Fiscal 
Si th«? ?? °® i 5 rward Planning will not be interrupted. We 

reel that it is in the Government * s best interest to proceed with +h» 

cussing the matter with you when the date on which we might expect to 
let a construction contract is more nearly at hand. 

Sincerely, 


Allen W. Dulles 
Director 
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1 - Comptroller-w/basic 
1 - Chief, Budget Division 
1 - Legislative Counsel 
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1 « BD/S subject 
1 - DD/S reading 
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L, K. WHITE 
Deputy Director 
(Support) 
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The attached is a proposed reply to Mr. Brun- 
dage*s letter of 6 December 1956 and subsequent 


conversations with the Bureau of the Budget with 
regard to construction during Fiscal Years 1957 
and 1956. 


R ecommend signature. 
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